
American oil and natural gas production is a significant driving force in today’s economy – 
translating into millions of jobs, billions in payments to the Treasury and a national 

security safety net against imported oil.   
 

But that could all change. 
 

Let’s break it down: 

 

There are 14,000 independent oil and natural gas producers in the United States. 

 

Independent producers – who, on average have about 12 employees – drill more than 90 percent of 
America’s wells. (So, that’s where the majority of the nation’s oil and gas comes from.) 

 

And then it’s taxed and royalties are paid to the government – already making American oil and gas the federal 
government’s 2nd largest revenue stream (fyi, annually that’s $69 billion in 2010; $101 billion by 2020).   

 

Oh, independent producers also generate 2 million jobs, and have made us less dependent on foreign oil – we 
could outpace Saudi Arabia as the world’s #1 oil producer by 2020, according to the International Energy 
Agency. 

 

Independent Oil and Gas Producers  =  
Jobs + Government Revenue + National Security 

 

To keep this going, the key is capital investment.  Without money to drill new wells, we will have less 
American energy, fewer jobs, declining tax and royalty payments, more imported oil. 

 

Oil and natural gas tax provisions are normal business deductions, not subsidies, and independent oil and gas 
producers certainly don’t receive government handouts in any way. 

 

Two tax provisions are essential to independent producers and the benefits that all Americans receive: 

 

1. Loss of intangible drilling costs (IDCs) deductibility – the costs of drilling where there is no tangible 
equipment to depreciate – would decrease independent producers capital budgets by at least 25 percent. 
 

2. Loss of percentage depletion deductibility – the value depletion tax deduction of resources that all minerals 
receive – puts America’s small business marginal wells (20 percent of US oil production/12.5 percent of 
US natural gas production) at risk 

 
Congress should not adopt dramatic, precipitous tax changes that can so significantly 

damage America’s energy future in a lame duck session. 


